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audito/s Report On Quafterly Financial Results and Year to Date Results ofthe Company Pursuant to the

Regulatlon 33 of the SEBI (Listing Obtlgations and Dis€losure Requkements) Regulations, 2015

To
goard of Dir€ctors

Advik Laboratories l-imlted

we have audited the quarteflv financial results of Advlk Laboratories Llmlted for the quarter ended 31'' March,

2018 and the vear to date results for the period 1" April, 2017 to 31"' March, 2018, attached herewith, being

submitted by the company pursuant to the requirement of Regulation 33 of the sEBl (Listing Obligations and

Disclosure Requirements) Regulations, 2015. These quarterly f)nancial results as well as th€ year to date financial

results have been Dreoared on the basis of the interim flnancial statements, whlch are the responsibility of the

company's management. Our responsibility isto express an opinion on these financialresults based on our audit of

such interim financial statements, which have been pfepared in accordance with the recognition and

fieasurement orinciples laid down in tndian Accounting Standards (|ND-AS) for Interim Financial Reporting

prescribed, under Seciion 133 of the Companies AcL 2013 read with relevant rules issued thereunder, as

applicable and other accounting principles generally accepted in India and in compliance with requirement of

Regulation 33 ofthe sEBl (Listing obligatlons and Disclosure Requirements) Regulations, 2015.

we conducted our audil in accordance with the auditing standards generally accepted in India. Those standards

require that we plan and perform the audit to obtain reasonable assurance about whether the financial results are

free of material misstatement(s). An audlt includes examining, on a test basis, evidence suppofting the amounts

disclosed as finan€ial results. An audit also includes assessing the accounting principles used and signiflcant

estimates made by management, We believethat ouraudit provides a reasonable basisfor our opinion

Attention js drawn to the fact that the figures for the quarter ended 31st March 2018 and the corresponding

quarter ended in the previous year as feported in these financial results are the balancing figures between audited

figufes in respect of fullfinanciatyear and the published year to date figures up to the end ofthe third quafter of

the relevant financlal year.

In our opinion and to the best of our infofmation and according to the explanations given to us these quarterly

financialresults as wellas theyear to date results:

(i) are presented in accordance with the requirements of Regulation 33 ofthe SEBI (Listing Obligations

and Disclosufe Requirements) Regulations, 2015 , as modified by SEBI Circular NO.

CIRJCFD/FAC/62/2OLE dated 5th Ju|y,2016, includingthe manner in which it is to be disclosed.

(ii) give a true and fair view in conformity with the aforesaid Indian Accounting Standads and other

Accounting principles generally accepted in India, of the financial performance including total

Comprehensive income and other flnancial information of the Company for the Quarter and year

ended 31st march, 2018.

Excepbfor the following:

a) Due to default in payments of bank loans, the companY's accounts have been classified as Non-

Performing Assets (NPA) by the bank. Indian overceas gank has not charged interest on Cash credit &

Term Loan Limits. During the period under review no provision has been made for such interest in the

books of account of the company and to that extent bank s loan liability and total lols is understated by

Rs. 398.16lacs plus penalcharges that the bank may charge.
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b) Trade Receiva bles & Trade Payables are subject to conflrmatlon, rcconciliation, adjustm€nts & provisiont

if anv which mav arise out ofconfirmatlon and reconclllatlon.

The company had not determined the fair value of investments in unquoted equity shares of other

comoanies,s oer INDAS.

For RMA& Associates. LlP

Chartered

Membershio no. 503109

Flrm Reglstratlon
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Paftner

Place: New Delhi

Date:30,05,2018
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ADVIK LABORATORIES LIMITED

Resd. Off.: '138, Roz Ka Meo lndustrial Area, Sohna, Dlstt. Mewat Haryana - 122103

CtN : L74899HR1994PLc038300
UARTER & YEAR ENDEO MARCH 31,2018

(Rs in Laca except EPSI

Sr N( Particulars Forth€ Ouarter ended Year Ended

31-MaFl8 3t-Dec-17 31-Mar-17 31-Mar-18 ?'1-Mar-17

(Audited) (unaudit€d) (Audit€d) (Audited) (Audited)

lncome from Operation
re) Net Sales/Revenue fiom Ooerations 3.04 126.77 33.42 399.82 226 86

b) Other Operatinq Income 19.49 57 46

0.45 0.16 0.32 5.E9 2.75

Toial Income 3.49 126.93 53.23 415.24 247.07

2

a) Cost ot lvlalerials consumed 99.50 304.61 301.69 461.70

b) Purchase of Stock-in-t€de
c) Changes in Inventory of Finished goods, Work-in-
Drooress and Stock-inlmde

(0.17) 10.22 (25.14) 51.O7 362.06

d) Emolovee Benefits Expenses 12.95 17.77 22.71 65.14 79-48

0.11 0.02 0.17 0.09

I Deoreciation and Amortisation expense 14.70 14.70 14.75 58.81 59.03

rtOinerexpenses 7.85 8.00 19.87 44.04 69.12

Total Expen6ea 39.79 150.21 336.80 520.96 't,031.48

3 Profit/(Loss) beforo Exceptional items and tax
t1-21

(36.30) 123,281 (283.57) (105.68) 1744.411

5 ProfiU{Loss) before tax (3 + 4) (36.30) (23.28) (2E3.57j (105.6E) (744,411

6 lax Expense
.Currenttax
- Deferrcd tax (15.651 (1.16) {19_ 13 (5.65)

fl5.65 t1.161 (19.13 {5.65)

7 Profiu{Loss} for the Deriod ( 5-61 t20.65) 122.121 t2a3.571 t86.55) fl38.76t

a orhFrC.mbrehensive lnmme : o_44 0.39 0.36 1.61 '1.42
Remeasu€m€nt oi net denned benelil liabilitv

s Total Other Comprehorciv€ Income for the
De od

0.41 0,39 0.36 1.61 1.42

10 Total Comprshensive Income for the pqriod (

7+9)
120,211 (21.73) ea1.21l (84.94) 1737.Ul

1l Paid-up equity share capital ( face value of Rs

l0/- per share )

1,911.14 1,911.14 1,911.14 1,911.14 1,911.14

12 Earning per shar€ (EPS) oI Rs l0/- each (not
annualized)
1) Baslc (0.11 (0.12) 1.48) (0.451 (3.87)

2) Dluted (0.11 (0.121 1.4E1 (0451 {3.87)



I

1

The abo"e Resllis for the quader and year ended lvlarch 3'1, 2018 has been rcviewed by the Audit Commiitee and thereaftel

apprcved by the Board of DircctoF ai their meeting held on 301h [4ay 2018. The Slatutory Audiiof have car ed oLrl the aldil
for tne year eldeo 31sI i/arch 20'8

2
rne Companv operates in a single segment viz phamaceuticals fonnulations and ihe €sults pedain to a single segment ln

accordance with INDAS 1o8-Opefating Segment.

l Prevjous yeatperiod ligurcs have been regrcuped/reaffanged, whe€ver necessary io make lhem comparable w$ lhe correni
pe od ngure.

The Company has adopted Indlfucounting Standards ("lnd AS') notified by ihe lvlinistry of Conorate Affairs. This

Slalernenl has been prepared in accordance with ihe Companies (lndian Accouniing Standards) Rules, 2015 (lnd AS)
p€scrib€d !ndef Section '133 of the Companies Ac1, 2013 read with rclevenl rules issued lhereundef and olher recogn sed

accounling pEcUc€s and policies to lhe extent appLicable. The company has fot the filst time adopted Ind AS w e i ApdL 01

2017 wlth a transition date of AprlL 1, 2016. Though maximum infomation have been enfacted ftom lhe books of accounis

maintained bythe Company, yei ihe implemenlation oflnd As is stillunder prcg€ss.

The fomat for audited qlarteriy results as prescib€d in SEBI'S Circular CIR/CFD/ClvlD/15/2015 dated November 30, 2015

has been modined to comply with rcquircments of SEBIs circulat dated Jlly 5 20'16. IND AS and Schedule lll (Oivision ll) to
the Companies Act, 2013 applicable to the companies ihat are rcqLrl€d to comply wlih IND AS.

6

Ihe Fteconcitation of net prcnt or loss .eported in accordance with Indian GAAP to total comprehensive income ln accordance

,vith INDAS is given be ow: (Rs in Lacs)

Descripition Quarter
31.03.2017

Net Prolita6 Der provious GAAP (lndian GAAP) {243 21 (737.34)

Add/Less: lncrease(Decrease) in Nel Profit as rcooded undet hd an
Acio al Loss(Gain) on Deiined Benent Plan Recoqnised in OCI (0.36) 1.42)

Net Profit as oer IND AS (283.57) (736.701

Other ComDrehensive Income. net oiincome tax 0.36 1.42

Total Comorehenslve Income for the perlod 1283.21) (737.341

7

The Reconcilation ofEquity reported in accordance with Indian GAAP & in accordance with Ind AS ls given belowr

Descrlpltion
31.03.2017

Eouituas Der Drevious Indian GAAP 1.160 95

Adiusiment as per Indian As:
On.ccoLlro'urw;1dino of secJaiy depositbalalces
On account oiiair va uation of financlal assets
Adiustmeni oi Prcoosal Oividend
Eouitv under lnd AS 1.160.95

8
The Figue6 for the quarter ended l,larch 31, 2018 and lvlarch 31, 2017 reprcsents the balancing FigueE between the audited

figures for the full Rnancial yearc and the pLrblished ligurcs for the 9 months ended December 31, 2017 and Decembef 31,

2016 rcsoect velv.

I

Audibrs Observalion : a)Due to

default in payments ofbank loans, the company's accounts have been classitied as Non-Pefonnlng Assets (NPA)by lhe

bank. hdian Overseas Bank has not charged iniereston Cash ctedit &Tem Loan Limits. Duringlhepe od under review no
provjsion has been made forsuch interest in the books ofaccount ofthe company and iothatexient bank's loan liabiliiy and

toial loss is understated by Rs. 398.16lacs plus penal chaQes thal lhe bank may charge

b)Trcde Receivables &T€de Payables arc subjecl to confrmation, feconcilialon, adjostments & provisions, ifanywhch may

arise out ofconnrmation and rcconciliation.

c) The company had notdetermined the fairvalue of Investrnents in unqloted equiiy sharcs of oihet companies as per IND

AS.
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r and on behalfof Board of Dire
ik Labo.ato.ies Ltd.

Place: New Delhi
Date : 30th May, 20t8 r)

Chailman
DIN : 00090423

Our explanation to Audito/s Obserualion:-

loB has stopped chsrging interest lrom the company on its outstanding debts. Hence, ihe accounis of lhe companv became

NPA. In view olthe above, the company has not chaEed to statement of Prolit & Loss account Interest expenses of Rs.36.30

Lacs and related penal inieresi & other charges, il any, for ihe reported pe od, in respecl of delay of rcpayments of borrowings

frcm ihe bank. Fufter liability for interesi exepnses of Rs. 361.86 lacs 1i11 3111212017 has not been accounled for. The

t. rtre Conrnanvt accounts had become Non Pedorming Assets (NPA) with Indian OveGeas Bank and due to lhis rcason,

is making necessary effods to rcach One Time Settlement with Indian Overceas Bank. The Company has already

the One Time Sefllement Drcoosal with Indian OveGeas Bank and the same is under consideration at ihe end of Indian

2. The Company is in the process of obiaining lhe necessary connmations frcm its Sundry Debtors and C€ditorc & lhe

Company shallprovidethe same lolheAuditors as soon as it willbe received by it.

3. The company has misplaced/lost the share certiticates of the Investment made by it in unquoled equity shares of

companies during the shifting of its lecords. Hence these sharc cedificates arc not physically held by the company The

Company has sent variols rcquest lettels to the companies in which il has made investments for issLre of d(lpljcaie share

cenlficates. However, till date the company has not rcceived any rcply from these companies. In order lo ensurc the

compliance of IND AS in true letter and spirits, the company is alsotrying to ascerlain the fair marketvalue of its inves|lnents.
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31.03.r6 31.03.17

1

2

ASSETS

Property Plant & Equipment
Capital Work in prcgress
Other Iniangible Assets

Non Curaent Financial Asset6

Othef Non Cunent Assets
Total-Non currenl assets

Current Financial Ass€ts

Cash & cash equivalents

Total currentAssets

TOTAL ASSETS

647.06
520.64

705.8E
551.01

I,167.70

92.30
0.36

1,256.89

s2.30
0.61

'1.260.38 't.349.E0

57.45

385.68
1.56

209.99
o.32

113.27

414.33
5.52

209.66
0.,16

655.00 743.26

.t.9r5.38 2,0s3.06

2

EQUITY & LIABILITIES
EOUITY
Equity Sha€ Capital
Other Equity

LIABILITIES
Total Equity

Non-Current Llablllties
Non-Cuff ent Financial Liabilities
other Financial Liabilities
Long Term Provisions
Defeffed tax liabililies

Total-Non Current Liabilities
Current Liabilities
Current Financial Llabllitie6
Borrowinqs

Other cuffenl financial liabililies

Total currentFinanclal Liabilities

TOTAL EQUITY & LIABILITIES

1,911.14
{835.131

1,911.14
(750.191

1.076.01 't.160.95

14.75
73.20

12.78
92.U

105.12

289.52
13.72

448.18

289.52
36.30

501.17

751.42 826.99

't.915.38 2.093.06

@
Statement of Asgets & Liabilities as on March 3'1,2018

(Rs. In lacs)

Forand on behalfof Board of Directo

,,"",ffiil:'
Place: New Delhi
Date :30th May 2018
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ANNEXURE - I

@modiftedopinion)subminedalon.with-'-'- --- 
nin.,"rquUlted Flnancial Resu lts - (standaloneand consotidated s9!!I9!9lyL-

@ Financralvear€nded March

Isee Reguiation 33/ 52 of the sEBl (LooR) (Amendment) Resulations' 20

3!, zOLa
161

Amount In lakhs

sl. No

before adjustint
tor qualification)

Adjust€d FiSures

{auditedfigures
after adjustinsfor

I Turnover /Totalincome 415.24 415.28

2
520.95 659.39

3 Net Pfofit / (Lossxafterraxl (86.5s) 1224.98)

{0.441 (0.441

5
1915,38 1915,38

6 TotalLiabilities 1915.38 1915.38

7
r076.0r 677.45

8 Any oth er fin ancial itemG) f€lt appropriate bY the

manasement
h,udir dualif ication seoaratelv)

Details of Audit qualifi cation:

a) Dueto default in pavments of bank oans, the cornpany's accounts hav€ been classifled as

Non Performing Assets (NPA) bvthe bank lndian ove6eas Bank has not charged interest

on Cash cr€dit & Term Loan Limlts Duringthe p€riod under review no provision has been

made for such int€rest in the books of account of the company and to that extent bank3

loan llabiitv and totaL loss is understated bv Rs 39816 lacs plus penal charges that the

bank maYcharge.

b) Trade Receivables &Trade Payables are subject to confirmation' reconciilation'

adiustments & pfovisions, ifanvwhich mav ariseout of confirmation and reconciiation

cJ T.e corrpaly had not deterni'eo rhe fairval-e of llvesrme'ts n u4quoteo eouitv shd es

ofothefcompanies as Per IND as

Type of Audit Qualification

QLralifled

: Qualified / Disclarmeror uphron/

Flequency of Qu alification(s) : whether appeated for first time / repetrrve / srnce now ronB

Repetitive

d iorruait quatitication(s) where the impaclh quantified bvthe Audrtor' Manage

r. rtre company'i accounts had become Non Performlng Assets (NPA)with Indian ove6eas

Bank and due to this reason, loB has stopped cha€ing int€reet from the companv on its

outstandii8 debts. H€nce, the accounts of the companv became NPA In view of the

above, the companv has not charged to stat€ment of Profit & Loss account Interest

expenses of ns 36 30 Lacs and felated penal interest & other charses' Il anl' 
lor.lhe

report€d period, jn r€spect of delay of fepaYments of borrowings from th€ bank' FLirther

liability for interest expenses of Rs. 36186 lacs tlll 31/1212017 has not been accounted

for. T;e companv is maklng necessarv efforts to reach one Time sett ement with lndian

ou".."* e"nt it" co.panv has alreadv sent the one Time settlement proposal with

lndian Overseas Bank and the same is under consideration at the end of Indian Overseas

Baik.

2. Th€ company is in the process of obtaining the necessarv confirmations f'om its sundry_ 
oentors and ireaitoo & the companv shalLprovidethe same to theAudjtorc as soon as it

willbe received bY it.



-

The company has mkplaced/lost the share certificates of the Investment made by it in
unquoted equityshares of other companies d uring the sh ifting of its r€cords. Hencethese
share certificates are not physically h€ld bythe company. The Company has sent various
request letters to the companler in which it has made investments for issue of dupticate
share certificates. Howevef, tlll date the company has not r€ceived any reply from these
companies. In order to ensure th€ compliance of IND AS in true lett€r and spirits, the
company is also trying to ascenain the fah mark€t value of its investments.

For Audit Quallflcatlon(s) wh€r€ the impad is not quanttfled by the a uditor: N.A.

i) Management's €stlmation on the impact of audlt ouelification:
ll) lf Management is unable to estimate the lmDact, reasons for the same:
iii) Auditor's .omments on (l)or (ii) above

Il slgnato l€s
Managlng Director

Garg

203s1
Chief Flnanciel Officer

MA Kumar Bhatia

AAZPB5897RPANi
Audit Committee Chairman

h,t P"" lu
Ma oj KumarJain

DIN :02573858
Statuto.y Auditor For M/s. RMA & Associates, LLP

Chartered Accountants

M.No.503109
Plac€i New Delhl
Datei 30" May,2018


